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tie SUBMITTING to you the Annual Report for 
1966, your management is pleased to report real 


progress in several major areas of endeavour. 


This year the Company has moved into a profit 
position following many years of heavy development 
expenditures. The write-offs of these development 
expenditures have resulted in a significant reduction in 
the net profit shown in the consolidated statement of 
profit and loss which, without these write-offs would 
have been substantially higher than shown. The write- 
off of non-recurring items further reduced the net profit 
figure. However, the Company was able to improve 
its working capital position by more than $1,600,000. 
Your directors and management look forward with 


you to increased earnings in the year 1967. 


During the year the Company launched the Melville 
Pulp & Paper project through subsidiary companies. 
This project is described separately in the Annual 
Report. In launching this project, the Company has 
made great progress towards realization of one of its 
major goals, the development of its vast Lake Melville 


forest reserves in Labrador. 


Progress has been made in obtaining the participa- 
tion of other companies in the exploration and develop- 


ment of a number of the Company’s mineral conces- 


sions. Several agreements of this type have recently 
been concluded, and the Company will continue its 
efforts on this front in order to reduce its exploratory 


and developmental obligations. 


In the year 1966 production from the Wabush Mine 
reached commercial quantities and the Company began 
receiving royalties relative to this increased production. 
In view of this, the Company’s financial statements for 
the year 1966 have been prepared on a profit and loss 
basis. Previous financial statements were prepared on 
the basis that the Company was not an operating com- 
pany but engaged only in development activities. This 
change has resulted in virtually all of the differences 
between the form of presentation of this year’s state- 
ments and those of past years. Also, although Jubilee 
Iron Corporation is not a subsidiary of the Company, 
in the usual sense, its operations are related in some 
respects to those of your Company. Accordingly, for 
your information, the financial statements of that 


company as of December 31, 1966, are enclosed. 


During the year 1966, your Company increased its 
holdings in the Newfoundland and Labrador Corpora- 
tion Limited by 2,100,000 shares, bringing its total 
interest to 94.6% of that company’s capital stock. 
Through this holding, it controls Melville Pulp and 
Paper Limited, a wholly-owned subsidiary of Nalco. 
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Your Company will continue its policy of develop- 
ment of the vast timber and mineral holdings of the 
Javelin Group. It is your management’s intention to 
pursue an aggressive development program for new 
projects similar to the Melville Pulp and Paper project. 
Your Company alone and jointly in association with 
its subsidiaries and affiliated companies is actively 
planning such projects, some of which may involve 
participation by outside mining and financial interests. 
You will receive progress reports on these new projects 


as they develop. 


It is anticipated that the annual meeting of share- 
holders will be held prior to the end of June. Proxy 
material for that meeting will be mailed to you in the 


near future. 


Respectfully submitted on behalf of the Board. 


Thea F. McNAMARA, 


President. 


May 3lst, 1967. 


JAVELIN’S TIMBER RESOURCES — 10,000,00 


Great strides have been made in the past year 
toward the accomplishment of two major undertakings 
by Canadian Javelin Limited, each of them a mile- 
stone in your company’s long-range plans for diversified 
activity in natural resources development. 


First of these projects is a linerboard mill to be 
built at Stephenville, Newfoundland, which, with its 
ancillary facilities, will cost about $120 million, and 
the second is a newsprint mill, to be erected adjacent 
to the linerboard mill, which will cost about $52 
million. 


These two developments represent your company’s 
first big venture into the forest products field. These 
are an addition to the extensive iron ore properties 
in Labrador, which are now producing substantial 
royalty payments for Javelin, and are likely to do so 
for many years to come. 


The linerboard mill will be built by Melville Pulp 
& Paper Limited, a subsidiary of Newfoundland and 
Labrador Corporation Limited (NALCO), which is 
94.6 percent owned by Javelin. This will be the largest 
linerboard mill in Canada and one of the largest in the 
world. The NALCO holding covers some 10 million 
acres of virgin timber in the Lake Melville area of 
Labrador. There is ample raw material to feed the 
mill for many years and to provide for expansion of 
these facilities. 


The mill is scheduled to begin production at 1,200 
tons a day and will reach 1,600 tons. The other major 
components of the Melville complex are the wood 


PRESS CONFERENCE held by 
Premier Joseph R. Smallwood of 
the Province of Newfoundland and 
Labrador to announce the $120 
million Melville linerboard mill. 


harvesting operations and a chip mill at Lake Melville 
in Labrador; the dock facilities needed to handle the 
chips and finished products at Goose Bay and Stephen- 
ville and vessels for transportation of the chips from 
Goose Bay to Stephenville. 


Linerboard is used in corrugated packaging. There 
is an increasing demand for this product, especially in 
Europe where Melville, because of its favorable loca- 
tion, is expected to find its major market. 


Melville is the culmination of 15 years’ investigation 
and development by Canadian Javelin and its sub- 
sidiaries of the forest resources of NALCO. The 
feasibility study, carried out by the Montreal firm of 
E. & B. Cowan, well-known consultants in the pulp and 
paper field, estimates the pay-back period for the 
project to be 8-10 years. The profit outlook is con- 
sidered bright provided demand for these products is 
sustained at current rates. 


This development has already incurred a substantial 
investment on the part of Canadian Javelin and 
NALCO for the acquisition of forest reserves, engineer- 
ing, mill tests and market studies. Financial backing 
has been arranged with the French banking interests 
and the French industrial and banking group of 
Schneider-Creusot. Canadian, British and U.S. interests 
are participating. 


The Schneider Bank Group and other French banks 
have undertaken to purchase the major portion of the 
$53 million Melville bonds, to be guaranteed by the 
Government of Newfoundland. 


Under the proposed agreements, a Schneider sub- 
sidiary, Societe ENSA, will furnish much of the equip- 
ment for Melville and is taking an equity position in 
the project, and their Canadian subsidiary, Cofra Con- 
struction Co. Ltd., will undertake construction of the 
mill facilities. 


_ NALCO will retain a minimum 70 percent interest 
in Melville Pulp & Paper Limited when the project is 
completed. 


The location of the mill will be at the former 
Harmon base of the U.S. Air Force at Stephenville. This 
mill development is unique in that most of the com- 
mercial and community facilities required to support 
an industrial complex of this type are already built and 
have been made available at no capital cost to the com- 
pany, thus substantially reducing overall capital expen- 
ditures on the project. These facilities include a major 
airport, deep-sea docks, a fuel storage area, housing 
accommodation, hospital, water and power supply and 
recreational facilities, including a country club and golf 
course. 


No estimate has been made of the exact worth of 
these installations to the new project, but it seems 
reasonable to assume they will result in the company 
saving millions of dollars in capital investment. In 
addition, ample manpower with many useful skills is 
available as a result of the closure of the base. 


Financial backing for the newsprint mill is to be 
supplied by European newsprint consumers independ- 
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Acre Forest in Labrador for a Pulp and Paper Complex 


antly of the money for the linerboard mill. No Govern- 
ment guarantee will be required, but the newsprint 
consumers will earn a minority interest in return for 
the financing. Mill capacity will be around 1,000 tons 
a day. 


The economic feasibility of the two projects is 
enhanced by the extensive facilities already on the site 
and the joint use by the two mills of the raw materials, 
handling installation and shipping facilities will result 
in further substantial savings in capital and operating 
costs. 


In addition the linerboard operation will supply 
the newsprint mill with its requirements of bleached 
kraft pulp giving this mill added revenue with a saving 
in construction cost of the newsprint mill. The pulping 
section of the linerboard mill has the capacity to supply 
these requirements with only minor modifications. 


It is not anticipated that Javelin will receive any 
immediate or early income from these developments, 
but it is expected that dividends will ultimately be paid. 
Under the terms of the government bond guarantee, so 
long as Melville has bonds outstanding or is indebted 
to the government it may pay dividends only after it 
has accumulated a special reserve fund of two million 
dollars. Javelin through its 94.6% ownership of 
NALCO would participate in any future profits. 


The two developments bring Canadian Javelin much 
closer to becoming a strong, versatile, natural resource 
development group. 


PROPOSED MELVILLE LINERBOARD 
mill which is to be located at the 
former Harmon base of the U.S. 
Air Force at Stephenville, New- 
foundland. The mill was designed 
by E. & B. Cowan, well-known pulp 
and paper consultants. 
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STATEMENT 1 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1966 


ASSETS 


Current: 


Cash “on hand and? im “banks 7.us gee 2 
Term, deposit CNote +3) ya os ues ee arian eee a 
Royalties receivable 235.5. Oi sa eee 
Accounts receivable: >. ean a) > eee 
Loans‘and advances# employees (Net) )..) se 
Inventories, “at. COSty (xe eset eee 
Other receivables, deposits and prepaid expenses ........... 
Receivable under Javelin-Wabush Iron Contract ........... 
Receivable from Knoll Lake Minerals Limited (Note 2(c)) ... 


Non-Current: 


Receivable under Javelin-Wabush Iron Contract (contra) 
(Note! 4c 255 pa Sie ee 
Notes receivable, litigation settlement (Note 15(h)) ......... 
Accumulated deferred expenditures, Melville Pulp & Paper 
Limited (C(Note:|5) See a oa er 
Deferred net cost resulting from implementation of agreements 
with Jubilee Iron, Corporation’ (Note7G) tne eee 
Advances to associated companies — 
Jack Waite Mining Company (less reserve)... $ 1 
Others). Peo Wie Ce ae pale Gita na an area 19,388 


Investments, at cost: 


Jubilee Iron Corporation (Notec7) sq. ee ee eee 
Jack Waite Mining Company (less reserve) ................ 
Limited partnerships, Chile (less reserve) (Note 8) .......... 
Others (less reserve) (Note 9) 
Non-consolidated subsidiary 


Fixed, at cost: 


Property, plant andteqiipment/ 4a ee 1,869,759 
Less accumulated depreciation and depletion 838,846 
Mineral and oil claims, rights, leases, permits and concessions 
including field expenditures a 05 eee oe 
Unamortized leasehold improvements 


Other: 


Unamortized accumulated expenses — 
Exploration, aeroplanes, administration and promotion . . 
Organization and underwritin® (\)eus) eee 
Excess of cost over book value of interest in subsidiaries 


~$ 486,683 


1,085,000 
450,250 
85,781 
17,475 
320,662 
60,372 

Bo 1367. 


425,784 


27,676,886 
2,600,000 


2,322,534 
944,119 


195389 


128,726 


1,499,966 
1 


1 
102,176 


79,622 


030.943 


2,149,373 


Loe 


15,449,953 
1,058,719 


3;,009°235 


5205.54 


33,691,654 


1,681,766 


3,191,678 


19,517,903 
$61,366,375 


(The accompanying notes are an integral part of these financial statements) 


Verified in accordance with our attached report. 


St. John’s, Newfoundland 
May 1, 1967 


LEE & MARTIN 
Chartered Accountants 
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LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current: 

aid SeesCCULCU mene oy eee ot, avin nA eyly 2s a ois Soaks ac oe $ 468,947 

Accounts payable and accrued liabilities .................. 1,206,023 

PomtordiectOlssand semiplOveess Alb ay nob cua eee 130554 1 

Bavaliesspayaole (Notes: 2(c),.and 12(b)). 0.00 oh. ee oe 1,124,375 

Pec icmea tom aya DICGmaB EN Se ce os. Gls ean ea 41,041 

Current portion of long-term liabilities ..... Ae eae RRO: - 592,914 $ 3,563,811 
Long-term: 

Mata Pa pemaNUanOlesPayaUler yp. cee ela are fle des ve Pal oles 46,294 

icarcncirectoreandssharenolders. 6 2. 6c 5 ho ek See won 473,185 

icmedererteu muaDilities oe Bec eo oe are wes Ge 19,669 

‘Liabilities arising from — 

Pid SATONMSECLLETICNL oe ak sn cease en 4 gees $1,058,729 
Capital loan commutments— ............. Pee) WS PALO) 
1,869,127 

Less current portion (above) ...... Pree ee te eae: 592,914 2 /6:213 
Deferred Income: 

Advance royalties and other advances repayable from future 

Parnecderoyaltics s( INO U2.( AN )o ire won eae wee ee oad 2 1,654,372 
Deferred Credit arising from Javelin-Wabush Iron Contract (contra) 

ROT. CS 5 1598 os 8 oie te is ey Ene aa ee enn nO aaa 26,523,034 
Minority Shareholders’ Equity ............. ee tees ian ee 544,466 
Shareholders’ Equity: 

Capital stock (Note 13) — 

Authorized — 12,000,000 shares of no par value, 
maximum consideration not to exceed $100,000,000. 
Issued and fully paid — 5,828,850 shares ............ 29,817,643 

Doticitatotavementy 2) «se. aes LES Seer ee a ee dats 2,013,164 27,804,479 


Approved on behalf of the Board of Directors 
JAMES F. McNAMarA, Director 


JOHN C. DoyYLE, Director 


STATEMENT 2 


CONSOLIDATED STATEMENT OF DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1966 


Balance January 1, 1966 .................. 


Add: 


$2,251,239 


Amortization of underwriting expenses incurred in capital. 


stock issues (Note 2(b)) ...... 


Prior year’s adjustments of carrying costs 
of sundry investments ........ 


Less: 


Dividends received (Note 2(c)) ..... 
Net profit and special items for the year (Statement 3) .... 


Balance December 31, 1966 (to Statement 1) 


$ 253,857 


Su, 257,036 


2508270 
cS Le re 138,380 
356,731 495,111 


$2,013,164 


(The accompanying notes are an integral part of these financial statements) 


AUDITORS’ REPORT 


To: The Shareholders of 
CANADIAN JAVELIN LIMITED 


We have examined the consolidated balance 
sheet of Canadian Javelin Limited, and the sub- 
sidiary companies indicated in Note 1 of the 
financial statements, as at December 31, 1966 
and the consolidated statements of deficit and 
profit and loss for the year ended on that date. 
Our examination was made in accordance with 
generally accepted auditing standards and accord- 
ingly included such tests of accounting records 
and such other auditing procedures as we con- 
sidered necessary in the circumstances. 


In our opinion, based upon our examination 
and the report of previous auditors, the accom- 
panying consolidated balance sheet and consol- 
idated statements of deficit and profit and loss, 
together with the notes attached thereto, present 
fairly the financial position of the company and 


its consolidated subsidiaries as at December 31, 
1966, and the results of their operations for the 
year ended on that date, in accordance with gen- 
erally accepted accounting principles. As of 
January 1, 1966, Canadian Javelin Limited (1) 
adopted a profit and loss basis of accounting and 
(2) commenced to record dividend income from 
Knoll Lake Minerals Limited on an accrual, 
rather than a cash basis. These changes in ac- 
counting policy, with which we concur, are ex- 
plained in notes 2(a), 2(b) and 2(c) of the 
accompanying financial statements. 


LEE & MARTIN, 
Chartered Accountants. 


St. John’s, Newfoundland 
May 1, 1967 


Canadian Javelin Limited and Subsidiary Companies 
STATEMENT 3 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 31, 1966 


Income: 
FL OVALIOSTCALNICC Mn rmun nme MMi eu ne) Amt ds hee Fan Pens aM to $2,705,268 
DESC BLO VOICES vOX PCTISC sean re An At ae te okie Mie iene el, 1,124,891 $1,580,377 
Males TOL CHC OL OL my Wart See nme e, Ridee a ene sie EN Wace gee, SI 1575229 
BT aUenGsnaACCLOCdUNOLCIL(C)) iy is Sri ie a ed ra) Fo arn ae 425,784 
intetesiyand .exchangeyedined #4...) 5 sa real ee oso Sich e 9,640 
BIE RTSTR BON SAF ah Pc coh OF GU ee ae i a ee ete fae oe 21,838 
2,194,868 
Expense: 
Direct — Well operations (including depreciation and depletion) 88,055 
Indirect — 
HETTOUC CLIN DP ome ae rh ce ity Neely eet $ 175,084 
PXSLOpanes /Operalions) 4: 4) hee a wh eee 101,083 
Administrative-and ‘general. 2.0.2 su ae 753,373 
Promotion, public and shareholder relations 342,045 
153715985 
Less share of expenses charged to, and capital- 
ized by, subsidiary and associated com- 
panies in the development stage ........ 306,039 1,065,546 
Other — 
Non-consolidated subsidiary loss ........... 2.202 
Cost of mining claims abandoned ............ 166,905 
Amortization of accumulated unrecovered 
Expelsesu IN Otees A)) Were fini ty «ak emer 500,817 670,304 1,823,905 
Consolidated profit for the period before minority interest .......... 370,963 
Add minority interests’ share of subsidiaries’ losses ............... 24,168 
Pee ORMDCHOLE LS DCClALSTLCINS: (5g sk sd, bred denew siaaee ech au riee 395,131 


Less special items: 


Advances to Jack Waite Mining Company written-off ......... 32,657 
meemOfenOvin’, Olices) tO (Canada &) 4: s.fecs Paan, Mapes «hans» 6,841 
Losses incurred in sale of Jubilee Iron Corporation shares ..... 26,442 
Write-down of value of investment ............. ep haere sal ot nes 24,999 
Capital losses of subsidiary since acquisition ................. 78,838 
169,777 
Less — proceeds of lawsuit settlement (net) ..... 87,500 
— gain on sale of fixed assets ............. 43,877 hey Recher 38,400 
Net profit and special items for the year (to Statement 2) ........... $ 356,731 


(The accompanying notes are an integral part of these financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1966 


Note 1 — Principles of consolidation 


The accompanying financial statements include the 
accounts of 


(a) Canadian Javelin Limited; 


(b) Wholly owned subsidiaries of Canadian Jave- 
lin Limited; viz. 
Inter-American Minerals Corporation (a 
Delaware corporation ) 


Simone Iron Corporation (incorporated under 
the Quebec Mining Companies Act) 


Julian Iron Corporation (a Delaware corpora- 
tion) 

Javelin Realties Limited (a Newfoundland 
company ) 


Javelin Export Limited (a Bahamas com- 
pany ); 

(c) Majority owned subsidiaries of Canadian 
Javelin Limited, viz. 
Newfoundland and Labrador Corporation 
Limited (a Newfoundland company) (Note 
10(a) ) with its wholly-owned subsidiary, 
Melville Pulp & Paper Limited (a Newfound- 
land company); Bison Petroleum & Minerals 
Limited (an Ontario company) (Note 11(a) ); 
and all but one of Bison’s subsidiary com- 
panies. One wholly owned subsidiary of 
Bison has not been consolidated because the 
nature of its business is that of holding invest- 
ments in companies engaged in real estate and 
other operations not connected with the ex- 
tractive industries. The losses of this subsi- 
diary have been reflected in the consolidated 
statements even though its assets and liabilities 
are not consolidated. 


The consolidated statement of profit and loss re- 
flects the operations of Bison and its subsidiaries 
only for the nine months ended December 31, 
1966. 


The accompanying financial statements are basic- 
ally prepared in Canadian dollars. Current assets 
and liabilities in United States dollars have been 
converted to Canadian dollars at the rate of ex- 
change on December 31, 1966, which has not 
varied susbtantially since that date, Other assets 
and liabilities are expressed on the basis that the 
United States and Canadian dollars were at par 
at the time of the transaction, any differential in 
exchange rate having been charged or credited to 
financial expenses upon settlement. 


Note 2 — Accounting Policies 


(a) Cost of exploration and development, aircraft 
operations, administration, promotional, pub- 
lic and shareholder relation expenses have 
heretofore been deferred as charges to, and 
net royalty revenues have been credited 
against, accumulated unrecovered expenses. 
Wabush Mining production, upon which 
royalty revenue is based, has now reached 
reasonable commercial levels, and because of 
this, Canadian Javelin Limited as of January 
1, 1966 adopted a profit and loss basis of 
accounting under which earned royalties are 
shown as income, current expenses are written 
off in the current year and accumulated 
unrecovered expenses are being amortized by 
equal annual charges against income over a 
25-year period. 


(b) Organization and underwriting expenses of 
Canadian Javelin Limited which previously 
have been deferred, are now being amortized 
over a 5-year period commencing January 1, 
1966 by annual charges to income and deficit. 


(c) The company owns 39.4% of the issued 
capital stock of Knoll Lake Minerals Limited; 
and all of the revenue of Knoll Lake Minerals 
Limited is derived from royalties paid by the 
company (see Note 12(b) ). 


The Joint Venturers and Participants in the 
Wabush Mines Project (who own 624,013 or 
57.8% of the issued capital stock of Knoll 
Lake) have agreed with Canadian Javelin 
Limited by letter dated June 30, 1965, that 
they will, among other things, require Knoll 
Lake to declare and pay yearly dividends 
equal to royalties received less appropriate 
deductions for expenses and income taxes. 


Canadian Javelin Limited has accrued, during 
the year, royalties payable to Knoll Lake in 
the amount of $1,124,375 and Knoll Lake has 
indicated that the current dividend, relative 
to the above royalties, will be $425,784. Be- 
cause of the aforementioned agreement of the 
majority shareholders requiring yearly divi- 
dends to be paid, the company has accrued 
in 1966 an amount equal to current dividend 
income ($425,784). In preceding years, the 
Knoll Lake dividend was recorded on a cash 
basis and accordingly both the current divi- 
dend ($425,784) and the preceding year’s 


dividend ($138,380) appear in the company’s 
accounts in 1966. 


(d) Depreciation amounting to $73,935 has been 
accumulated in the accounts during the year. 


Note 3— Term Deposit 


Of the proceeds ($2,407,500) of sale of 300,000 
shares of the company to Kingsbridge Realties 
Limited and Newfoundland Theatres Limited, the 
sum of $1,000,000 U.S. has been placed as an 
interest-bearing term deposit, the withdrawal of 
which is restricted until December 22, 1967. 


Note 4 — Javelin-Wabush Iron Contract 


Under the terms of agreements with Wabush Iron 
Co. Ltd., the company is entitled to amounts 
totalling $27,676,886, receivable at the rate of 10¢ 
per ton of iron ore products shipped, but not less 
than $275,000 per year. This balance will be 
received as and when iron ore is shipped from the 
Wabush leased premises at the rate of 10¢ per ton 
of iron ore products (as defined in the agreements 
concerned) but not less than $275,000 per year 
beginning January 25, 1967. If the Wabush de- 
posit lease is cancelled by Wabush Iron, as it may 
do on 60 days’ notice (which event the company 
considers a remote possibility), no further pay- 
ments need to be made, but the mining lease must 
be surrendered to Canadian Javelin Limited. If 
Wabush Iron defaults in making the payment of 
any instalment when due, and which shall remain 
unpaid for 60 days, it must promptly surrender to 
Canadian Javelin Limited not only the mining 
lease but also the title to and possession of all its 
buildings, plant and machinery on the leased 
premises. The 10¢ per ton figure is subject to 
increases based on the market price of iron ore. 
Notwithstanding the cancellation provisions of the 
Wabush agreement, management is of the opinion 
that in view of the substantial investment in the 
Wabush property by the lessee, the fact that the 
mine is now in commercial production and the 
existence of long-term ore sales contracts between 
the partners in Wabush Mines and the pledge of 
these contracts to the purchaser of the senior 
securities, cancellation of the lease is, for practical 
purposes, a remote possibility. See Note 15(j) 
regarding assignment of monies receivable under 
the above agreement. 


Note 5 — Accumulated deferred expenditures, Mel- 


ville Pulp & Paper Limited 


These expenditures have been made in connection 
with the Melville development project and manage- 
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ment expects to recover them as and when they 
are amortized as charges against revenues expected 
to accrue upon successful completion of the Mel- 
ville development project. See Notes 15(d) and 
(j) regarding commitments arising in connection 
with the Melville development project. 


Note 6— Agreement between Canadian Javelin 


Limited, Newfoundland and Labrador Corporation 
Limited and Jubilee Iron Corporation 


Canadian Javelin Limited and/or NALCO (its 
subsidiary), under agreements dated June 30, 1966 
with Jubilee Iron Corporation, acquired from 
Jubilee: 


(a) All of the issued and outstanding capital stock 
of Melville Pulp & Paper Limited; 


(b) The write-off of certain advances made by 
Jubilee Iron Corporation in respect to the 
Melville project; 


(c) The return of 4,436,200 shares of NALCO 
issued to Jubilee Iron Corporation under an 
aborted agreement referred to in the notes 
to the financial statements dated December 
31,51965: 


In return for these acquisitions, Canadian Javelin 

Limited and/or NALCO agreed to: 

(a) Write-off Jubilee’s debt to Canadian Javelin 
Limited; and 


(b) Transfer to Jubilee: 
1. Certain mining claims situated in Ontario 
and Quebec; 


2. An interest in certain Chilean copper prop- 
erties and Grand Banks oil concessions; 
and 


3. An interest.in the property known as the 
Lockport mine in Newfoundland. 


Values have been assigned to the above elements 
of the aforesaid agreements only to the extent that 
actual costs have been ascertainable. These values 
have been recorded in the companies’ accounts 
and have resulted in a net cost of $944,119 as 
recorded in the accompanying consolidated balance 
sheet, which net cost has been computed before 
assigning any value to the Melville shares which 
were acquired from Jubilee as a result of these 
transactions. When certain other agreements have 
been implemented in 1967, the deferred net cost 
of $944,119 will become properly allocable as a 
cost of acquisition of the Melville shares by 
NALCO and the NALCO shares by Canadian 
Javelin Ltd. (Note 10(a)). 


Note 7 — Jubilee Iron Corporation 


(a) Of the 4,433,200 shares of Jubilee Iron Cor- 
poration issued and outstanding at December 
31, 1966, 903,909 shares or 20.4% were held 
by Canadian Javelin Limited and its wholly 
owned subsidiary, Simone Iron Corporation. 
Jubilee Iron Corporation therefore, is not a 
subsidiary of Canadian Javelin Limited for 
accounting purposes but management consi- 
ders that effective control of Jubilee’s opera- 
tions is exercised by Canadian Javelin Limited. 
It is understood that Mr. J. C. Doyle holds 
beneficial ownership of 220,000 (4.96%) of 
Jubilee’s issued and outstanding shares and 
that there are no other significant holdings of 
Jubilee shares by the directors or officers of 
Jubilee, Canadian Javelin Limited or its sub- 
sidiaries. 


(b) Of the 903,909 Jubilee shares owned by 
Canadian Javelin Limited and Simone Iron 
Corporation, 899,993 shares are held by 
Eastern & Chartered Trust Company under 
the terms of an escrow agreement. Eastern & 
Chartered Trust Company have been instruct- 
ed by Canadian Javelin Limited to reserve, 
upon their release from escrow, 107,000 of 
these shares for the account of Lundrigan’s 
Limited — a creditor of Canadian Javelin 
Limited. 


(c) On October 3, 1966 the Canadian Stock Ex- 
change, under a temporary order, suspended 
trading of Jubilee Iron Corporation shares. 
Negotiations for the resumption of trading are 
now under way. 


Note 8 — Investment in Limited Partnerships 
— Chile 
Although net profits accrued, no dividends were 
received during 1966 from the investment in 
limited partnerships — Chile. 


Note 9 — Other Investments 


These include a Bison investment of 375,000 
shares of Potasse Premiere Corporation Limited 
of which 337,500 shares are held in escrow by 
the Guaranty Trust Company of Canada subject 
to release by the Ontario Securities Commission 
and 587,360 shares of Mid-Can Exploration Lim- 
ited of which 300,000 shares are held in escrow 
by Canada Permanent Trust Company subject to 
release by the Saskatchewan Securities Commis- 
sion. 


Note 10 — Newfoundland and Labrador 


(a) 


(b) 


Corporation Limited 


The agreement referred to in the notes to the 
financial statements dated December 31, 1965 
concerning the issue of 4,436,200 shares of 
NALCO to Jubilee Iron Corporation has 
been cancelled. The company subsequently 
acquired 2,100,000 NALCO shares during 
the year under the agreements referred to in 
Note 6. This acquisition increased Canadian 
Javelin Limited’s ownership of NALCO to 
3,150,297 shares being 94.6% of the issued 
and outstanding shares. 


In settlement of advances totalling $348,874 
made in 1965, NALCO has assigned to 
Jubilee Iron Corporation all of its rights to 
the Van Dutton molybdenum property 
located in the south coast of Newfoundland. 


Note 11 — Bison Petroleum & Minerals Limited 


(a) 


(b) 


During the year the company acquired 55.1% 
of the capital stock of Bison Petroleum & 
Minerals Limited — by the issue of 248,842 
shares of its capital stock (see Note 13(a)). 
Subsequently the company sold its rights to 
certain properties to Bison and was allotted 
or issued an additional 1,440,000 shares of 
the capital stock of Bison. These acquisi- 
tions give Canadian Javelin Limited a 74.2% 
interest in Bison. 678,087 of the Bison 
shares owned by Canadian Javelin Limited 
are held in escrow by the Guaranty Trust 
Company in Toronto. 


Since the original acquisition Bison’s losses 
amounted to $152,659 and no dividends have 
been declared. Since December 31, 1966, 
a non-consolidated subsidiary of Bison has 
sold for $85,000 cash, certain shares which 
had been held for investment at a cost of 
approximately $80,659. 


Note 12 — Royalties 


(a) 


During the year, the company earned 
$2,677,843 under the terms of its contracts 
with Wabush Mines, and of this amount 
$1,800,000 was received in cash or applied 
against liabilities; the balance of $877,843 
was applied against advance minimum royal- 
ties previously received. Under the terms of 
the aforementioned contracts, the company 
is entitled, during 1967, to non-production 
minimum royalties of $2,400,000, based upon 
8,000,000 tons minimum production. 


(b) 


Royalty payments of $1,124,375 were due to 
Knoll Lake Minerals Limited on March 31, 
1967, and at the date of preparation of these 
financial statements, the company had not 
met this obligation. 


Note 13 — Capital Stock 


(a) 


(b) 


(c) 


Issued in 1966: (see Note 15(c)) 


Value 
Per Share 
To Messrs. Pearce, Criton 
and Bodnoff in exchange 
for 1,075,000 shares of 
Bison Petroleum & Min- 
erals Limited — at a 
mutually agreed valuation $10.80 
To John Hamilton in 
payment for mining claims 
— at a mutually agreed 
valuation ce eee ee eee 
To Kingsbridge Realties 
Limited and Newfound- 
land Theatres Limited, 
for cash — at a mutually 
aeteedh price =e 


Total 


Number Value 


248,842 $2,687,500 


10.00 7,500 75,000 


7.50US 300,000 2,407,500 


556,342 $5,170,000 


A commission of $22,500.00 U.S. was paid 
to a broker in respect of the 300,000 shares 
sold to Kingsbridge Realties Limited and 
Newfoundland Theatres Limited. 

Reserved: 

325,000 shares of the capital stock of Cana- 
dian Javelin Limited are subject to a stock 
option plan for employees and directors effec- 
tive April 3, 1964. Since December 31, 1966, 
options on 1,600 shares have been exercised. 
See Note 15(j) regarding the authorization of 
6,000,000 non-participating preferred shares 
of the par value of 10¢ each. 


Note 14 — Remuneration of Officers and Directors 


An 


aggregate amount of $204,692 (including 


$17,460 directors’ fees) was credited, during 1966, 
to officers and directors of the company and its 
subsidiaries. 


Note 15 — Contingent Liabilities and Commitments 


(a) 


On or about July 22, 1965, the Department 
of National Revenue of Canada served a de- 
mand on Canadian Javelin Limited requiring 
it to pay to the Receiver General of Canada 
any monies due or becoming due to Mr. John 
C. Doyle, pending adjudication as to whether 
or not taxes are properly due by Mr. Doyle. 
It is understood that no additional liability 
of the company is created unless payments 
are made to Mr. Doyle, in which case the 
company becomes liable to the Receiver 
General of Canada in an amount equal to 
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(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


such payments, and in this regard the com- 
pany may be contingently liable in the 
amount of $111,000 as at December 31, 1966. 


The company’s records have been reviewed by 
federal taxation authorities up to and in- 
cluding 1963. Final determination of all 
matters arising therefrom has not yet been 
made. By virtue of section 83(5) of the 
Income Tax Act the company is exempt from 
income taxes for the period April 1, 1966 to 
March 31, 1969. 


During 1966 the company issued an aggregate 
of 556,342 shares of its capital for cash and 
assets. In each case the shares so issued were 
taken for investment and not for distribution 
and investment letters were obtained. The 
company denies any liability relevant to any 
past or future violation of the terms of the 
investment letters by the beneficial owners of 
the shares so issued, but the possibility exists 
that a claim could arise in future. 


In connection with the Melville project (Note 
5 and 15(j) ), the company during the year 
secured a loan commitment for $5,000,000 
U.S. This loan is to be secured by the assign- 
ment of sufficient royalties or other payments 
receivable from Wabush Iron Company 
Limited as may be necessary to meet any 
payments required under the terms of the 
loan as received. Since December 31, 1966 
the company has made application to lenders 
for additional loans totalling $3,100,000 U.S. 


Bison Petroleum & Minerals Limited and 
Canadian Javelin Limited have become com- 
mitted since December 31, 1966 for the 
amount of $16,000 in respect to the termina- 
tion of certain employment contracts. 


As at December 31, 1966, the company had 
outstanding orders of payment directed to 
Wabush Mines to authorize the payment of 
$356,034 legal fees from royalties otherwise 
payable to the company. These fees are pay- 
able under the litigation settlement of May 7, 
1963, referred to in the notes to the financial 
statements dated December 31, 1965. These 
orders of payment are payable as follows: 


L9G) ee $ 312,000 
1968. 2p 44,034 
$ 356,034 


Under an agreement dated July 19, 1965 
between Javelin Export Limited and Mr. John 
C. Doyle and ratified by the company, the 


(h) 


services of Mr. Doyle as a consultant were 
retained for a period expiring April 3, 1967 
(and extended for a further period of three 
years by the board of directors) at a com- 
pensation of $50,000 U.S. per annum, 


Pursuant to the settlement of the litigation 
known as Armstrong et al vs. Doyle et al in 
the Supreme Court of the State of New York, 
Mr. John C. Doyle became obligated to pay 
the company $3,350,000. Of this amount, 
and pursuant to the settlkement agreement, 
$750,000 has been treated as paid by off- 
setting amounts, as approved by the court, 
due to Mr. Doyle from the company. Under 
the settlement agreements, Mr. Doyle was 
obliged to secure the payment of the balance 
($2,600,000) by the placing in escrow of a 
number of shares of the company owned by 
him. Asa result of Mr. Doyle’s shares having 
become the subject of a lien by Canadian tax 
authorities, pending adjudication as to whether 
or not taxes are properly due, the court, after 
submission of two appraisals, approved a sub- 
stitution of the controlling shares owned by 
Mr. Doyle in Hoteles Interamericanos, S.A. 
for the shares of the company as collateral to 
secure the indebtedness. These shares are still 
held as collateral for the indebtedness. The 
balance, $2,600,000 has not been paid, Mr. 
Doyle has failed to make the annual payments 
specified in the stipulation of settlement, and 
the entire amount is now due to the company. 
The company and Mr. Doyle are in dispute as 
to whether there has been a default under the 
terms of the settlement agreement. On Janu- 
ary 12, 1966 the company entered into an 
agreement with Mr. Doyle under which the 
company would purchase the shares of Hoteles 
Interamericanos, S.A. owned by him. Under 
the agreement, a portion of the purchase price 
based on an appraisal, would be deemed paid 
by the cancellation of Mr. Doyle’s indebted- 
ness to the company. The remaining amount, 
under the agreement, would be paid to Mr. 
Doyle by the issuance of 191,000 shares of 
the common stock of the company valued at 
$12.00 per share and by cash payments. The 
company may or may not have a liability to 
Mr. Doyle under this contract. 
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(i) As at the date of preparation of these financial 


statements, litigation is in process relative to 
claims made by Mr. Wm. T. Knox on a 
subsidiary of Bison Petroleum & Minerals 
Limited concerning rights and commitments 
relative to the Rottenstone mining operations. 


(j) Melville Pulp & Paper Limited (a subsidiary 


(k) 


of NALCO) 


Melville Pulp & Paper Limited has entered 
into various contracts providing for the issue 
of its First Mortgage Bonds in the amount of 
$53,000,000 towards the construction of its 
linerboard mill at Stephenville, Newfoundland. 
These bonds will be guaranteed as to principal 
and interest by the Government of the Pro- 
vince of Newfoundland and Labrador who 
will also guarantee completion of the project. 
In order to obtain the Government guarantees, 
Canadian Javelin Limited will be required 
to assign monies receivable (amounting to 
$27,600,000) from Wabush Iron Co. Limited 
(see Note 4). This assignment is to be made 
to a collateral trust fund to be held as a 
guarantee in favour of the Government. All 
monies assigned (as well as the income ac- 
cruing therefrom) will be kept in the trust 
fund. Upon the expiration of the obligations 
of the Government under the guarantee, the 
assignment shall terminate and the proceeds 
of the trust fund shall revert to Canadian 
Javelin Limited. Canadian Javelin Limited is 
committed to loan an amount of $5,000,000 
U.S. to NALCO for the purposes of the 
Melville project (see Note 15(d) ) and to issue 
5,300,000 preferred shares of the company to 
the Government in connection with its bond 
guarantee, which issue limits, to a total of 
$530,000, Government’s participation in the 
equity of the company acquired as a result of 
this transaction. 6,000,000 non-participating 
preferred shares of the par value of 10¢ each 
are to be authorized for this purpose. 


Certain off-shore oil concessions granted to 
the company and/or its subsidiaries by the 
Government of Newfoundland and Labrador 
are the subject of litigation between the 
Federal and Provincial Governments as to 
their respective rights. 
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